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BILL MARSH/MUNICH 
WEST GERMANY=CHINA TRADE DEAL 
ANNCR: 

WEST GERMANY AND THE PEOPLE'S REPUBLIC OF CHINA HAVE SIGNED 
A TRADE PROTOCOL THAT IS OF MAJOR SIGNIFICANCE TO BOTH COUNTRIES, 
EUROPEAN BUREAU CORRESPONDENT BILL MARSH HAS THIS BACKGROUND 
REPORT, 

VOICE: 

THE TRADE PROTOCOL WAS SIGNED SEPTEMBER 22 IN PEKING, BUT 
DETAILS AT THE TIME WERE SCANT, AND THE FULL IMPACT OF THE DEAL 
IS JUST NOW REACHING PUBLIC ATTENTION, PERHAPS THE MOST 
IMPRESSIVE ASPECT OF THE PACT IS ITS SIZE. EIGHT THOUSAND 
MILLION MARKS -- ABOUT FOUR THOUSAND MILLION DOLLARS == ARE 
INVOLVED IN THE TRANSACTION, FOR THIS, WEST GERMAN COMPANIFS WILL 
SEND TO THE PEOPLE'S REPUBLIC EQUIPMENT TO BF USED IN EXPANDING 
AND MODERNIZING CHINA'S COAL MINING INDUSTRY, THE TERMS OF THE 
AGREEMENT ARE ALSO SIGNIFICANT, AND APPARENTLY THEY WERE ONLY 
REACHED AFTER SOME VERY HARD BARGAINING. THIS IS BELIEVED TO BE 
THE FIRST TIME THAT THE PEOPLE'S REPUBLIC HAS AGRFED TO A TRADE 
DFAL WITH A WESTERN COUNTRY UNDER A CREDIT ARRANGFMENT, IN 
THE PAST, PEKING HAS CLUNG TO AN IRON-CLAD RULF THAT IMPORTS ARE 
PAID FOR EITHER IN CASH OR THROUGH BARTER, 

THE CHINESE NEGOTIATORS WERE INTERESTED IN FXCHANGING 
GOODS FOR AT LEAST PART OF THIS DEAL, BUT THE WEST GERMAN GROUP 
WAS SUCCESSFUL IN CONVINCING THEM THAT A CREDIT ARRANGEMFNT WAS 
IN THE BEST INTEREST OF BOTH SIDES. THF CREDIT CONDITIONS ARE 
NOT UNLIKE THOSE CUSTOMARILY ARRANGED BETWEEN TWO WESTERN 
COUNTRIES, THE EIGHT THOUSAND MILLION MARKS WILL BE LENT BY 


WEST GERMAN BANKS OVER A PERIOD OF BFTWEFN FIVE AND TEN YEARS, 
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IT'S NOTEWORTHY THAT THROUGH THIS TRANSACTION BANKS IN THF 
FEDERAL REPUBLIC JOIN JAPANESE BANKS IN BFCOMING THE FIRST TO 
ACCEPT THE PEOPLE'S REPUBLIC OF CHINA AS A CREDITOR, 

THE FACT THAT THE PEOPLE'S REPUBLIC IS WILLING TO INVEST SO 
MUCH MONEY IN ITS COAL INDUSTRY IS INDICATIVE OF THE IMPORTANCE 
PEKING ATTACHES TO EXPANDING ITS ENERGY PRODUCTION, THE PLANNED 
PROJECTS INCLUDE THE CONSTRUCTION OF TWO OPEN-CAST MINES, EACH OF 
WHICH WILL HAVE AN ANNUAL PRODUCTION OF ABOUT 20 MILLION TONS. 
ALSO PLANNED ARE FIVF NEW UNDERGROUND MINES AND THE EXPANSION 
AND MODERNIZATION OF ONE OTHFR, WITH THIS INVESTMFNT, CHINA 
HOPES: TO INCREASE ITS COAL PRODUCTION FROM ABOUT 500 MILLION TONS 
ANNUALLY TO ABOUT ONE THOUSAND MILLION TONS IN THE NEXT TEN 
YEARS. IT'S A MAMMOTH GOAL, FOR WHICH CHINA IS PAYING A MAMMOTH 
PRICE, AND CLEARLY ONE OF THE MOST IMPORTANT BUSINESS TRANSACTION- 
EVER BETWEEN A WESTERN NATION AND THE PEOPLE'S RFPUBLIC OF 
CHINA, 


WJL/RCS 


